Weekly Market Update i AMERICAN

Market Data as of Week Ending: 8/22/2025 unless noted otherwise

U.S. equity markets rallied to end the week, reversing the negative momentum over the previous five sessions. The S&P 500 finished the week up 0.30% after Jerome
Powell’s speech at Jackson Hole suggested the Fed was open to rate cuts. Beneath the surface, equity markets saw a rotation as mega-cap technology stocks lagged
while value and cyclical sectors gained ground. Several large retailers reported earnings last week, which suggested the U.S. consumer remains resilient for now,
although companies largely expect rising costs in the coming quarters. Most S&P 500 sectors finished the week in positive territory. The information technology and
communication services sector ended the week lower, likely reflecting profit-taking and renewed concerns about the sustainability of heavy infrastructure spending tied to
artificial intelligence. The financials, industrials, and materials sectors led on the growing probability of lower rates. The energy sector rose over 3% after oil prices rose
following a larger-than-expected decline in crude inventories. Foreign equities posted mixed results as the MSCI EAFE saw slight gains while emerging markets were
negative for the week despite strength in Chinese equities.

Fixed-income results were positive across all segments as treasury yields fell sharply after Fed Chair Powell opened the door for rate cuts. The 2-Year Treasury yield
ended the week down at 3.68% and the 10-Year yield ended down at 4.26%. Government bonds benefited the most from these comments as they outperformed across
the curve last week. Bond yields fell for investment-grade corporate bonds, ending the week at 4.91%, while high-yield corporates fell to 7.23%, respectively.

Economic data was light for the week, headlined early by some mixed housing data. On Monday, the NAHB home builder’s confidence index fell to 32 in August as
demand remains weak and builders are resorting to more incentives to boost sales. Housing starts increased 5.2% month-over-month in July to a seasonally adjusted
annual rate of 1.428 million units, driven by strength in multi-unit starts. U.S. existing home sales rose by a better-than-expected 2.0% in July as the recent moderation in
mortgage rates helped lift sales. U.S. initial and continuing jobless claims increased to 235k and 1.972M, respectively, in the week ended August 16—both by more than
consensus expected, adding to evidence that the U.S. labor market is weakening. Flash S&P PMI reports came in better than expected. Services PMI fell to 55.4, above the
consensus forecast of 54.2, while Manufacturing PMI rose to 53.3, the highest level since 2022 and above consensus expectations of 49.7.

U.S. Equity Returns (Size & Style - Russell)

Week MTD QTD YTD
Value Core Growth Value Core Growth Value Core Growth Value Core Growth
Large 1.78% 0.41% -0.84% 3.30% 2.13% 1.07% 3.89% 4.40% 4.89% 10.13% 10.79% 11.28%
Mid 2.31% 2.08% 1.38% 3.46% 2.63% 0.17% 5.31% 4.53% 2.21% 8.60% 9.59% 12.21%
Small 4.13% 3.32% 2.57% 8.13% 6.91% 5.78% 10.04% 8.77% 7.58% 6.56% 6.82% 7.07%
U.S. Fixed Income Returns (Quality & Duration - Bloomberg)
Week MTD QTD YTD
Short Interm Long Short Interm Long Short Interm Long Short Interm Long
Govt 0.26% 0.33% 0.74% 0.81% 0.93% 0.61% 0.66% 0.67% -0.30% 4.13% 4.66% 2.78%
Corp 0.25% 0.31% 0.48% 0.92% 1.02% 1.26% 1.02% 1.15% 1.19% 4.85% 5.65% 4.87%
HY 0.25% 0.26% 0.55% 0.73% 0.78% 1.46% 1.28% 1.23% 2.48% 5.41% 5.85% 7.30%
Index Returns S&P 500 Sector Returns
Week MTD QTD YTD Week MTD QTD YTD
Equities (Stocks) Consumer Disc 1.28% 3.94% 6.68% 2.56%
S&P 500 0.30% 2.11% 4.40% 10.88% Consumer Staples 0.33% 3.32% 0.87% 7.33%
S&P MidCap 400 2.66% 3.43% 5.11% 5.32% Energy 3.14% 1.16% 4.11% 4.92%
Russell 2000 3.32% 6.91% 8.77% 6.82% Financials 2.15% 2.34% 2.29% 11.73%
MSCI EAFE 0.84% 5.78% 4.30% 24.58% Health Care 1.47% 5.97% 2.52% 1.38%
MSCI Emerging Markets -0.41% 2.05% 4.04% 19.93% Industrials 1.82% 0.78% 3.81% 17.01%
MSCI EAFE Small Cap 1.33% 5.37% 5.28% 27.28% Info Technology -1.56% 0.41% 5.62% 14.12%
Fixed Income (Bonds) Materials 2.12% 5.69% 5.22% 11.56%
Bloomberg Int Gov/Credit 0.33% 0.96% 0.82% 4.99% Real Estate 2.48% 2.30% 2.21% 5.80%
Bloomberg US Agg 0.43% 1.04% 0.77% 4.82% Communication Sves  -0.88% 2.85% 5.35% 17.08%
Bloomberg US High Yield 0.27% 0.80% 1.25% 5.88% Utilities 0.53% 0.42% 5.38% 15.30%
Other
Bloomberg Commodity 1.33% 0.70% 0.24% 5.78% Bond Yields
S&P Dev Property 2.06% 4.29% 3.16% 10.37% 8/22/25 7/31/25 6/30/25 12/31/24
SOFR 3Mo Swap 4.20% 4.32% 4.30% 4.30%
Commodities and Currency 2Yr Treasury 3.68% 3.94% 3.72% 4.25%
8/22/25 7/31/25 6/30/25 12/31/24 10Yr Treasury 4.26% 4.37% 4.24% 4.58%
Qil ($/barrel) 64.06 69.26 65.11 71.72 2-10 Slope 0.58% 0.43% 0.52% 0.33%
Gold ($/0z.) 3371.86 3289.93 3303.14 2624.5

Past performance is not a guarantee of future results. We believe the information presented is reliable, but we do not guarantee its accuracy.
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